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Risk Mitigation Regulations of Silver Supply Chain
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The risk mitigation regulations of silver supply chain of  Sino-
Platinum Metals(Yong Xing) Resources Co.,Ltd. have been established to
strictly abide by the laws and regulations of the state on employee
rights, environmental protection and fair trade, ac— tively participate
in the due diligence of the silver supply chain and ensure the legality
of silver sources in accordance with the requirements of the London
Bullion Market Associa— tion (LBMA) Responsible Silver Guideline and the
OECD Guidelines on Responsible Min— eral Supply Chain Due Diligence in
Conflict-Affected and High-risk Areas .

1. Vi

1. Scope

A JP I F T K B R YA PR A F] (AT AR A 87) AR AR B R LR R R ER A
ﬁﬂﬁa&%%%ﬁ%@aﬁﬁ%%%&%ﬁﬁ%ﬁ@%ﬁ?ﬁ‘Eiﬁ&mmﬁ
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The Regulations apply to all risks identified by Sino-Platinum
Metals(Yong Xing) Resources Co., Ltd. (hereinafter referred to as”the
Company”) according to the silver supply chain due diligence policy.

Sources of silver covered by the Regulations include mi- neral
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ered silver and various forms of stored silver produced after

January 1, 2018.

2. RiEHE X

2.Terms and definitions

AIpERE RIOARENE LERA (Bt e (LBMA) JtEAMRTER)
Fifid A A

The terms and definitions involved in the Regulations are those
described in the London Bullion Market Association (LBMA) Responsible
Silver Guideline.

3. DR 22 S

3. Risk mitigation strategies

3. 1. fi RER VAT 72 i R IR 15 18 DA B 43t B2 IR Gy VPl A TR ) ) S SE A 15 LA
REBERK T EREMAK, BHeMAKBARASITRHE LESMEKH. Aele
M B 44T 5 RS 5 o

3.1. All information collected during the due diligence process and
the actual and potential risks identified in the supply chain risk
assessment shall be reported to the Compliance Team Leader, who shall
then sort out the information and submit them to the Compliance Director
to determine the risk level.

3. 2. HFAMENERFAELA RBHIN TSR, WHALPEFLZARZLSIFL
REFRKEN:

3.2. If the due diligence results of silver supply chain
reach the following conclusions, the silver transaction shall be
immediately stopped and reported to the relevant departments:

D FFEAXRARRR., SR SMRGERTZARRLTH, S~ ER
MERET. A, FEAERMEEAR TR TZ RS h™mRA
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https://v3.camscanner.com/user/download

W
%g%é%EMAi WSO RR: 4t B R R 8 B A i Wik B
14@2103 -SJ-LBMA202303 T EFEEAY

v ‘\\‘

e A’%ﬁﬁ KB M: 2023401

1) Systematic or widespread human rights violations relating to
the extraction, transport or trade of silver, including the most serious
forms of child 1labor, torture, inhuman and degrading treatment,
widespread sexual violence or other serious forms of forced labor
against human rights, war crimes, crimes against humanity or genocide;

2) FAAE YRR T A 2 SR e

2)Money laundering or terrorist financing;

3) F2E ) R A A BURT I 2H AR i 3k B 12 1) 22

3)Direct or indirect support to illegal armed non—governmental
organizations;

4) TRAE B I HRVEHE 22 4R B0 SR 7 ¢t

4)Concealment of the origin of silver by fraud;

B) A LAL 4 FhH A RetEB R MIIE OL

5)The possibility of the above four events is relatively high.

3.3 HAMPNERKAELERBHN TSR, WHKLZNEEZERIAE,
HEMMBEE 6 A Z A IR AR IE B AN AT BRA77E LA 30U HoAh B SR A5 B
Ak HF 6 MAZ AR EAIES, NAZBEIEZ AR 5 EIRER K
E

3.3.If the due diligence results of the silver supply chain
reach the following conclusion, the refining of the silver shall be
suspended immediately until the supplier provides additional data or
information within 6 months that can prove that it is impossible to have
the following matters. If relevant evidence is not provided within 6
months. the silver transaction shall be immediately stopped and reported

to relevant departments:

el 00000 OO


https://v3.camscanner.com/user/download

12 -‘-é}ﬁi WG FR: A 4R 0L BLEE ARG 0K 42 B R ik WER: &

%ﬁ@kywmmmm T EEEARE
A HEA: 20234018

R ORI, ERRE BN AGER ARG, AR
PTEMEHET. B EAEUREEAESETR THZER S b
RABGRIETTF, K5 TR RALEIMEKLATE:

1) There may be systematic or widespread human rights violations
related to the extraction, transportation or trade of silver, including
the most serious use of child labor, torture, inhuman and degrading
treatment, widespread sexual violence or other serious forced labor
against human rights. war crimes crimes against humanity or genocide;

2) V] e FRAE BE B BB M 3 SR B 5

2) There may be money laundering or terrorist financing;

3) A] BEAFAE A EVE M JEBUT IO H SR i R BRIAE S0

3)There may be direct or indirect support to illegal armed
non—-governmental organizations;

4) °] e FFFE B VR HE o B 4RI SR b

4) There may be concealment of the origin of silver by fraud;

5) AT BEFFFE LA | 4 Fp2R R0 T REPERR A T O o

5) There may be situations with high possibility of the above four
events.

3.4 FAMENERINATEMARTRTEWHLE, BHIPME KGN R IEERRER
BEMERT, ZAREEERRAELSESHUTSER, NA4eExaRNnak
FEERPERIRGTE 6 AN A Z IR BEATIE I H 3R A FAFE LU T H I A Bl X as B
HIE 6 A Z AR BEAERIESE, WFLAMF L AR S EIREARAE]:

3.4. If the contents of the silver supply chain due diligence are not
fully met and the evaluated suppliers are actively cooperating, the
silver supply chain due diligence results reach the following conclusions.

then the silver refining can be continued, and the suppliers are required

el 00000 OO
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that they do not have the following matters. If relevant evidence is not
provided within 6 months. the silver transaction shall be immediately
stopped and reported to relevant departments:

1) AR e AR AR GE RIS R LA T 2 3N 2

1)The silver supply chain due diligence has not been completed;

2) FIAEIEI A FEERA N % 2 RS HR (1t B R R A4 3T HF s

2) Direct or indirect support to illegal public or private security

forces;

3) W s AR BKVE JR R TR S0 7 ) S 3

3)Misleading the origin of mineral products by bribery or non—-fraud

reasons;
4) R R BUF 80 LS 5% o
4)Failure to pay taxes payable to the government.

4. KGR e B AR 15 R

4. Specific steps of risk mitigation strategies

4.1 EESMANERIEESRAE 3.2 £HFiR, WA KT LA HEM
X&MERTFEHSI, WG ZPPEREEERERARXR, EREXEGATR
SEEISEHES W, FEUBE LR EESS. BlARSPAE ERERBUTE
7.

4.1. If the due diligence results of the silver supply chain meet the
requirements of Clause 3.2, the Compliance Director shall immediately
assemble the relevant Compliance Officers to hold a special meeting to
notify the termination of the contractual relationship with the evaluated
supplier, and at the same time require the relevant Compliance Office to

implement it immediately and prepare a written document to report to the

el 00000 OO
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ership. Then the Company’ s office will report to the relevant

government departments.

4.2 FEMPNGERIRPELS RIS 3.3 Rk TR, & 408 W75 520 8 40
REMT ATFETEU, R L B 58 A ST BERE B SR L P 4R R AR,
HERLE 6 A Z W SR BE T JEIE I 0 FAREE SO 8UE B oAk

4.2.If the due diligence results of silver supply chain comply
with Clause 3.3, the Compliance Director shall immediately assemble
relevant Compliance Officers to hold a special meeting to notify the
immediate suspension of the use of mineral silver or recovered silver
provided by the evaluated supplier until it provides additional data or
information for proving within 6 months

D) REGEMATFER XARRI. BWMERA S HNRGEESZABIRIT AN
BURVESCHF, g P0G BN R AT AE 3 0 A R ER R 55 301t R SR MEE %S

1)Provide government documents proving there is no systematic
or widespread human rights violations related to silver extraction,
transportation or trade, such as legality certificates issued by relevant
public security or commercial departments in the place where the
evaluated supplier is located;

2) IRPEATEAE VR AR BB 3 SR 3 (0 1IE B3 ST

2) Provide documentary evidence there is no money-laundering or
terrorist financing;

3) JRPEIFR (A AR R e 4L AR 1R 1 B 4 BIR) 3 SCHF AR 9 3L A

3) Provide documentary evidence that no direct or indirect support
has been provided to illegal armed groups;

4) UL IF A B VERE e 7 AR A AP AE WA SO, AnAR SR BURT AR ) Y R A SR
HAIE R ;
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&V1de certificates of origin of silver that have not been covered
up through fraud such as certificates of origin issued by relevant

government departments;

HAR SR M A& 5 6 BT UL B TR b RO SO R E B, FR i e ALK
CIREREE, Ak ERmmeE L2aMEaR. FE6 MHZATIRIEHMA
FKAUEHE, MIFik 4.1 &KL

The relevant Compliance Officer is responsible for collecting the
above— mentioned additional data or information and reporting the
progress to the Compliance Team Leader on time. The Compliance Team
Leader will prepare monitoring reports and submit them to the Compliance
Director. If relevant evidence is not provided within 6 months,
actions should be taken in accordance with Clause 4. 1.

4.3 ZARHENERPUAEERTE 3.4 ZHFTR, WEMA KT LA A%
RKEMEBITFETMW, IEIRET GRS A2 0P8 LR R R 07 PR e AR 4R,
HERAE 6 A Z ATRBEAT CAIE B #) HA e SO e BRIk

4.3. If the due diligence results of silver supply chain comply with
Clause 3.4, the Compliance Director shall immediately assembler relevant
Compliance Officers to hold a special meeting to notify that mineral
silver or recovered silver can continue to be used until the evaluated
supplier provides additional data or information for proving within 6
months:

1) e & 52 A% B 4R 0L B B R ER VA 2T 1) 1 25

1)Cooperate to complete the contents of due diligence in silver
supply chain:

2) PRI AR AR A FE A 22 4 B $R 03t B 432 R 422 i 5 O AE ) ST 14

2)Provide documentary evidence that no direct or indirect support has

el 00000 OO
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3) Rk I A U 8 s {0 V8 S DN A R S o A S SE W STA S A R RS
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3) Provide certificates of origin that do not mislead mineral

—

products by bribery or fraud, such as certificates of origin issued by
relevant government departments;

4) R 4% B 1R BUF B 2B 28 ARIE W ST A, Ik SEAE

4)Provide documentary evidence that it has paid the taxes payable to
the government, such as payment documents.

B % & 1% 5 47 FR YAl DA L iR S0 B 545 8, IR 3 1l & ALK TC 4
oL, A K ERNRE EREMAK. BE 6 A ZAPIAREEHHIKIE
P&, WITHR 4.1 %K EH.

The relevant Compliance Officer is responsible for collecting the
above-mentioned additional data or in formation and reporting the
progress to the Compliance Team Leader on time. The Compliance Tea Leader
will prepare monitoring reports and submit them to the Compliance
Director. If relevant evidence is not provided within 6 months, actions
should be taken in accordance with Clause 4. 1.

5. ERANMEK & I

5. Requesting and soliciting opinions

TRAF AT SRR ARG ALK A Sy LR, I SRHR 6 1 MR AR B Lk
B BLIE S0, MR IR P AT LR K I BE, XA 43t B2 i AR R AT 5<%
LRBURR LRI

Employees, suppliers and business partners of the Company are
required to abide by the above policies and take necessary measures to

ensure the implementation of the above policies. We are willing to accept
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t 1sion of customers and relevant organizations Any suggestions

from suppliers and stakeholders on above policies will be helpful to us.
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